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Bahvest Resources (BORN MK) Not Rated 

A Golden Chance   Fair Value (Return)  MYR1 (+55%) 

 Price: MYR0.65 

   Market Cap: USD189.9 

 Avg Daily Turnover (MYR/USD) 2.4m/0.6m 
   

 DCF-derived fair value of MYR1, 55% upside. The stock is expected to 

gain more traction with the upcoming ramp-up in monthly production and 

sustaining gold price, coupled with low production cost. Potential positive 

earnings surprise in 4QFY19 is likely to turn FY19 into the black, followed by 

a projected 3-year CAGR of 229%. The stock is NOT RATED. Our FV 

implies mid-2020F fully-diluted P/E of 22.2x, at a discount to peers’ 24.6x 

average given its relatively new plant and smaller size.  

 Gold price remains at a sweet spot. Outlook for gold price remains 

promising on slowing global growth and declining government bond yields 

as global central banks take a dovish monetary stance. Besides, prolonged 

uncertainty over the US-China trade war has led to increased volatility in the 

stock market, which could boost demand for gold as investors seek to 

preserve wealth. Bahvest, as the only direct proxy to the surging gold price 

within the domestic equity space, could see a lot more buying interest. 

 Lucrative mining operations. In Aug 2018, the group commenced its 

mining operations and reported maiden gold production in Sep 2018 of 

23.69kg. Its monthly production reached as high as 61.38kg in Feb 2019. 

On a normalised basis, gold production should yield 70-100kg at full capacity 

utilisation, which should be realised when the excavation of sulphide and 

oxide rocks (with higher gold content) commences in 2H19. The all-in 

sustaining cost (AISC) for Bahvest is estimated at USD424 per ounce 

(comparable to top quintile of lowest-cost miners in the world) as it is open 

pit mining with close proximity to infrastructure, coupled with low royalty cost. 

 Explosive growth ahead. With the expected ramp-up in monthly production 

and sustaining gold price coupled with low AISC and marginal cost of 

production, we expect positive earnings in 4QFY19 to swing FY19 into the 

black, followed by an explosive 3-year CAGR of 229%. Note that Bahvest is 

planning to increase capacity and efficiency at the plant to reach 2,000-2,400 

tonnes per day by FY20, with an estimated capex of MYR10-20m. The 

expected increase in capacity should boost gold production to 140-200kg, 

improve efficiency, and create economies of scale. 

 Scaling down fishery arm. The group has redirected its focus to the sale 

of frozen fish as opposed to live adult fish. In 9MFY19, it achieved revenue 

of MYR20.7m (93% of FY18’s revenue) for the aquaculture segment alone. 

We believe this strategy should support the segment’s performance in the 

near term. For this report, we assume zero earnings contribution from the 

aquaculture segment as we expect the fishery business to be at breakeven 

level. Management has indicated that its end goal is to divest this business 

segment in the medium term. 

 Key risks include slower-than-expected gold production, regulatory risks, 

unfavourable weather, and fluctuation in gold price. 
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Share Performance (%)  

 YTD 1m 3m 6m 12m 

Absolute 62.5  4.0  23.8  30.0  3.2  

Relative 67.6  5.1  30.9  36.3  16.7  

52-wk Price low/high (MYR) 0.33-0.74 

 
 

 

Source: Bloomberg 

 

 

 

 
 

Forecasts and Valuation Mar-17 Mar-18 Mar-19F Mar-20F Mar-21F 

Total turnover (MYRm) 31 22 62 175 253 

Recurring net profit (MYRm) (4) (76) 4 71 117 

Recurring net profit growth (%) (13.9) (1885.8) N.A. 1569.3 64.2 

Recurring P/E (x) N.A. N.A. 186.7 11.2 6.8 

P/BV (x) 2.9 2.9 2.9 2.9 2.9 

P/CF (x) (0.6) (0.2) (8.1) 0.1 0.1 

Dividend Yield (%) 0.0 0.0 0.0 0.0 0.0 

EV/EBITDA (x) 27.9 20.4 54.2 7.1 3.8 

ROE (%) N.A. N.A. 1.5 25.5 41.8 

Net debt to equity (%) Net 
Cash 

6.2 6.6 Net Cash Net Cash 

Interest coverage (x) 20.0 28.7 3.6 37.0 60.2 

      Source: Company data, RHB 
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Financial Exhibits

A sia F inancial summary M ar-17 M ar-18 M ar-19F M ar-20F M ar-21F

M alaysia Recurring EPS (M YR) (0.00)                 (0.06)                 0.00                   0.06                   0.10                    

Food Producers Fully diluted EPS (M YR) (0.00)                 (0.04)                 0.00                   0.04                   0.06                   

Bahvest Resources DPS (M YR) -                     -                     -                     -                     -                     

B loomberg            BORN M K BVPS (M YR) 0.22                   0.24                   0.24                   0.30                   0.39                   

Not Rated ROE (%) (1.43)                  (26.09)               1.45                    19.46                 24.21                 

Valuat io n basis Valuat io n metrics M ar-17 M ar-18 M ar-19F M ar-20F M ar-21F

We use DCF to value Bahvest Recurring P/E (x) (208.8)               (10.5)                  186.7                 11.2                     6.8                     

i. WACC of 10.39% Fully diluted P/E (x) N.A. N.A. 278.4                16.7                    10.2                    

ii. Terminal growth of 0% P/B (x) 2.98                   2.74                   2.70                   2.18                    1.65                    

FCF Yield (%) (1.67)                  (4.48)                 (0.12)                  7.22                   15.18                  

Key drivers Dividend yield (%) -                     -                     -                     -                     -                     

i. Ramp-up in gold production EV/EBITDA (x) 27.9                   20.4                   54.2                   7.1                      3.8                     

ii. Increase in gold price EV/EBIT (x) 37.8                   25.7                   105.4                 7.9                     4.1                      

iii. Expansion plan

Inco me statement (M YR m) M ar-17 M ar-18 M ar-19F M ar-20F M ar-21F

Key risks Total turnover 31 22 62 175 253

i. Fluctuation in gold price Gross profit 34                      55                      19                       109                     169                     

ii. Regulatory risk EBITDA (adj.) 28                      40                      15                       107                     168                     

iii. Dependency on major customers Depreciation & amortisation (7)                       (8)                       (7)                       (11)                       (12)                      

Operating profit 20                      32                      8                         96                      156                     

C o mpany P ro f ile Net interest 0                         0                         1                          0                         1                          

Bahvest is engaged primarily in fish breeding, Pre-tax profit 19                       31                       6                         93                      153                     

hatchery, rearing and gold mining operations. Taxation (8)                       (12)                      (1)                        (22)                     (37)                     

Net profit 11                        19                       4                         71                       117                      

Recurring net profit (4)                       (76)                     4                         71                       117                      

C ash f lo w (M YR m) M ar-17 D ec-18 D ec-19 D ec-20 D ec-21

Change in working capital (43)                     (61)                      17                       (4)                       (3)                       

Cash flow from operations (13)                      (12)                      29                      77                      126                     

Capex (1)                        (23)                     (30)                     (20)                     (5)                       

Cash flow from investing activities (97)                     (23)                     (30)                     (20)                     (5)                       

Dividends paid -                     -                     -                     -                     -                     

Cash flow from financing activities (13)                      (36)                     (1)                        57                      121                      

Cash at beginning of period (6)                       26                      (2)                       9                         74                      

Net change in cash 33                      (29)                     11                        65                      121                      

Ending balance cash 26                      (2)                       9                         74                      195                     

B alance sheet  (M YR m) M ar-17 M ar-18 M ar-19F M ar-20F M ar-21F

Total cash and equivalents 37                      6                         17                       82                      203                    

Tangible fixed assets 142                     221                     229                    237                    236                    

Total investments -                     -                     -                     -                     -                     

Total assets 315                     361                     379                    463                    584                    

Short-term debt 13                       16                       28                      36                      36                      

Total long-term debt 0                         8                         8                         8                         8                         

Total liabilities 37                      61                       74                      87                      91                       

Total equity 277                    301                     305                    376                    493                    

Total liabilities & equity 315                     361                     379                    463                    584                    

Key metrics M ar-17 M ar-18 M ar-19F M ar-20F M ar-21F

Revenue growth (%) 69.9                   (28.5)                 178.5                 182.1                  45.0                   

Recurrent EPS growth (%) (14)                      (1,886)                N.A. 1,569                 64                      

Gross margin (%) 109                     249                    31                       63                      67                      

Operating EBITDA margin (%) 89                      179                     24                      61                       66                      

Net profit margin (%) 35.3                   83.5                   6.9                     40.7                   46.1                    

Capex/sales (%) 2                         105                     48                      11                        2                         

Interest cover (x) 6.0                     2.8                     1.8                      3.4                     6.7                     

Source: Company data, RHB
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Investment Thesis 

Gold price remains in a sweet spot 

Outlook for gold price is promising in our view, on slowing global growth and as global central 
banks take a dovish monetary stance. In Mar 2019, the US Fed decided to pause its 
monetary tightening process as global risks weigh on economic outlook. We believe this 
would result in a positive spill over for gold prices as declining government bond yields could 
boost demand for gold.  

Besides, prolonged uncertainty over the US-China trade war is another reason for the strong 
demand as investors seek to preserve wealth. Note that gold price has been on an uptrend 
at USD1,304 per troy ounce (MYR171,524 per kg) in 1Q19 vs USD1,230 per troy ounce 
(MYR164,942 per kg) in 4Q18. Based on consensus estimates, gold prices are expected to 
trend upwards in the coming quarters at USD1,304 per troy ounce and USD1,313 per troy 
ounce for 3Q19 and 4Q19 respectively (Figure 2). 

Figure 1:  Gold spot price (MYR per kg) Figure 2: Gold price forecast (USD per troy ounce) 

  

Source: Bloomberg Source: RHB, Company data 

 

Proxy for safe haven 

In times of uncertainty, gold is always a preferred asset class as investors search for safe 
haven to preserve asset value. The prolonged trade war between the US and China coupled 
with slower global growth expectations have led to increased volatility in the stock market.  

The negative correlation between the precious metal and equity as well as risky assets is 
one of the main reasons for gold’s strong performance, inching past USD1,300 per troy ounce 
recently. Bahvest, being the only direct proxy to surging gold price in the domestic equity 
space, could see a lot more buying interest.  

Firstly, it can serve to diversify portfolios as buying into this gold mining business can be a 
viable hedge on equity positions or currency fluctuation given that gold output is sold at 
prevalent market prices. Secondly, it can be among counters that investor could choose to 
preserve wealth during times of uncertainty.    

 

Lucrative mining operations 

In Aug 2018, the group commenced mining operations at Bukit Mantri after acquiring a 
100% stake in Wullersdorf Resources in Jan 2017. Out of a total land size of 317.7ha, the 
group identified 28ha (only 8.8%) of land to begin mining operations. The identified 28ha of 
mining area (out of the 317.7ha site) should sustain their earnings for >15 years, with the 
top 200 meter of hill surface itself containing total reserves of 207,000 troy ounces as 
indicated by the Joint Ore Reserves Committee (JORC) report, issued by Optiro, an 
independent mining consultant in West Perth, Australia.  

The sub-lease term on the mining land of 317.7ha runs until Sep 2048, which provides more 
than enough land resources for Bahvest to sustain their business for years to come. 

To note, Bahvest is doing surface mining at the top soil at this juncture, which supposedly 
has lower gold content and yield vs the indicated gold content of 2.72 grams per tonne 
according to the JORC report. Besides, excavation at the top soil involves the processing of 
muddy soil, which is relatively more time consuming due to density as compared to sulphide 
and oxide rock processing.  

80

100

120

140

160

180

200

Ja
n
-1

3

M
a

y-
1

3

S
e
p
-1

3

Ja
n
-1

4

M
a

y-
1

4

S
e
p
-1

4

Ja
n
-1

5

M
a

y-
1

5

S
e
p
-1

5

Ja
n
-1

6

M
a

y-
1

6

S
e
p
-1

6

Ja
n
-1

7

M
a

y-
1

7

S
e
p
-1

7

Ja
n
-1

8

M
a

y-
1

8

S
e
p
-1

8

Ja
n
-1

9

M
a

y-
1

9

MYR'000

1,100

1,200

1,300

1,400

1,500

3
Q

1
6

4
Q

1
6

1
Q

1
7

2
Q

1
7

3
Q

1
7

4
Q

1
7

1
Q

1
8

2
Q

1
8

3
Q

1
8

4
Q

1
8

1
Q

1
9

2
Q

1
9
F

3
Q

1
9
F

4
Q

1
9
F

1
Q

2
0
F

2
0

2
0

2
0

2
1

2
0

2
2

USD/troy 
ounce



 

 

 

Bahvest Resources Malaysia Trading Idea 

23 May 2019  Consumer Goods | Food Producer 

See important disclosures at the end of this report 
4 

 Market Dateline / PP 7767/09/2012 (030475) 

We expect gold production output to trend even higher when quartz vein mining begins, 
which is expected in 2HFY19. The final output is in the form of gold dore bars, usually at 80-
90% purity. They are then sold to several domestic bullion traders at an agreed formula on 
the prevalent market price. To mitigate inventory risks, it practices just-in-time production, 
where off-takers would collect the gold dore 1-2 days after the smelting process is 
completed. 

Figure 3:  Carbon-in-leach plant  

 
 

  

Source: RHB  

 

For FY20F, our gold production assumption of 74kg per month is based on plant utilisation 
rate of 85% (out of its daily full production capacity of 1,200 tonnes) and 88% gold recovery 
rate. Bahvest reported maiden gold production in Sep 2018 amounting to 23.69kg and the 
group’s production per month reached as high as 61.38kg in Feb 2019.  

We note that production dropped to 32.87kg in Mar 2019, mainly dragged by lower yield due 
to new formulation testing. On a normalised basis, gold production should yield 50-70kg per 
month based on 2/3 capacity utilisation and 70-100kg at full capacity utilisation (Figure 4). 
While the mining site contains 8.28 grams of silver per tonne of ore production, the group is 
focusing its resources to maximise gold production and sacrificing silver content given the 
vast difference in value. As such, silver production was only nominal at 15.5kg and 4.11kg 
in March and February.  

Figure 4:  Mineral resources (based on Valmin) 

Indicated mineral resource 
Tonnes of ore  

(m) 
Gold grade  
(g/tonne) 

Estimated resources  
(tonnes) 

Estimated gold resources  
(troy ounces) 

Gold 1.69 2.72 4.6 148,000 

Silver 1.69 8.28 1.9 60,000 
 

Source: Company data, JORC report based on 28 ha 
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Figure 5:  Monthly gold production since commencement 

 
Source: RHB, Company data 

 

Marginal cost of production 

Bahvest is using the pit mining method as it is mining in an open space hill. Pit mining is 
deemed as more cost effective than shaft mining because more ore can be extracted more 
rapidly as compared to underground mining. Working conditions are also safer for miners 
because there is no risk of cave in or toxic gasses. Being in close proximity to infrastructure 
(15km from main road and power grid) and airport (25km from the Tawau airport) are among 
reasons it is able to produce at low cost, coupled with the relatively low royalty cost at 5%.  

The AISC for Bahvest is estimated at USD424 per ounce based on gold production of 
31,000 ounces, which is comparable to lower-cost miners (Figure 5). For meaningful 
comparison, AISC provides a more comprehensive look at the all-in cost, which includes 
important expenses such as overhead outlays and capital used in ongoing exploration, mine 
development and production as compared to direct mining cash costs. The average AISC 
for Bahvest is expected to improve further when the plant expansion and efficiency kick in.  

Excavating of sulphide and oxide rocks should commence by 2HFY19 as guided, which will 
yield higher gold production at >80kgs monthly at a shorter processing time. As monthly 
gold production picks up, we expect the direct mining cash cost of approximately USD350 
per troy ounce to increase only marginally as plant utilisation is still at c.67% (full capacity 
at 1,200 tonnes per day) for its carbon-in-leach plant.  

The marginal incremental cost will only be on the additional cost of chemicals such as 
cyanite, sulfuric acid as well as water. Besides, Bahvest is planning to increase the capacity 
and efficiency of the plant to reach 2,000-2,400 tonnes per day by FY20, with an estimated 
capex of MYR10-20m. The increase in capacity is expected to boost efficiency, and provide 
economies of scale to lower cost.  

Figure 6:  2018 all-in sustaining costs (AISC) per ounce 

Mine Country Major owner USD/OZ 2018 gold production (ounce) 

Svetloye Russia Polymetal 425.0 135,000 

Forsterville Australia Kirkland Lake 442.0 356,000 

Olimpiada Russia Polyus 468.0 1,322,000 

Voro Russia Polymetal 477.0 106,000 

South Arturo U.S Barrick 478.0 21,000 

Long Canyon U.S Newmont 505.0 170,000 

Fekola Mali B2Gold 533.0 439,000 

Cerro Negro Argentina Goldcorp 535.0 489,000 

Blagodatnoye Russia Polyus 547.0 416,000 

Moose River Canada Atlantic Gold 564.0 91,000 

Bukit Mantri* Malaysia Bahvest 423.8 31,434 
 

Source: Mining Intelligence, RHB 
*FY20 estimated cost 
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Exponential growth ahead 

Based on plant utilisation rate of 85% (67% in FY19), a full 12-month production for the year 
(vs seven months in FY19) and recovery rate of 88%, we believe that the group will return 
to the black with an impressive revenue of MYR127-167m, while PAT margin should register 
at 45-51% based on average gold production assumption of 65-85kgs.  

Note that our assumptions are conservative as the group has successfully excavated 60kg 
of gold (based on 67% plant utilisation) in Feb 2019. At its full capacity of 1,200 tonnes at 
its carbon-in-leach plant, the group is capable of producing 90-100kgs of gold per month.  

For the expansion plan, the group is expected to increase efficiency and plant capacity to 
process up to 2,000-2,400 tonnes of ore per day by end-FY20, potentially doubling gold 
production to up to 200kg at full capacity. Assuming 85% plant utilisation and 85% recovery 
rate, gold production could potentially hit 144kg per month based on our estimates. 

Based on monthly production of 74kg and gold price of MYR167,000 (USD1,308 per troy 
ounce), FY20F revenue and PAT for mining segment could reach MYR146m and MYR71m 
(FY20 EPS of MYR0.058). Meanwhile, contribution from silver production is negligible at 
less than MYR1m given the low recovery rate and price.  

Following the capacity expansion and improved efficiency, the estimated FY21F PAT is 
circa MYR117m based on monthly gold production of 111kg and gold price of MYR170 
(USD1,332 per troy ounce), and it is estimated to hit MYR151m in FY22F, potentially 
generating a 3-year CAGR of 229%. 

 

Scaling down aquaculture segment 

During 2017 and 2018, its topline was solely driven by its fishery segment at MYR24.3m 
and MYR22.2m respectively. However, in view of rising competition from fish suppliers in 
Hong Kong and China – Bahvest’s export markets – the group redirected its focus to the 
sale of frozen fish (c.4% of total segment revenue).  

In 9MFY19, the group achieved revenue of MYR20.7m (93% of FY18 revenue) at the 
aquaculture segment alone. We believe this strategy should support the segment’s 
performance in the near term. For this report, we assume zero earnings contribution from 
the aquaculture segment as we expect the fishery business to be at breakeven level. 
Management has indicated that its end goal is to divest this business segment in the medium 
term. 

Figure 7:  Aquaculture revenue and net profit trend Figure 8: Contribution from fishery arm 

  

Source: RHB, Company data Source: RHB, Company data 
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Financial Highlights 
In 3QFY19, the group recorded revenue and net profit of MYR23.4m and MYR1.1m, 
reversing losses incurred in both 2QFY19 and 3QFY18. The better performance was driven 
by higher contributions from both the aquaculture and mining operations.  

The aquaculture operations recorded revenue and gross profit of MYR11.9m (+196%) and 
MYR2.2m (+104%) respectively, mainly due to the increase in sales of larger grouper fish 
during the festive season in Hong Kong and China during the quarter.  

The mining operations on the other hand reported revenue and gross profit of MYR11.5m 
(+1,019%) and MYR2.3m (+168%) respectively. The explosive growth was mainly driven 
by approximately 69.34 kg of net gold sold during the quarter while 17.26 kg of net gold was 
kept in inventory.  

The group started extracting gold from top soil clearing in 2QFY19 and has yet to start 
drilling and mining sulphide and oxide rocks/ore at the identified mining site. This explains 
the low production currently as the sulphide and oxide rocks are expected to have much 
higher gold content. The substantial increase in sales and production compared to previous 
quarters were mainly due to high grade/volume of gold mined for processing into gold dore 
bars and also due to the smooth running of the gold mine plant.  

For 9MFY19, the aquaculture segment reported PAT of MYR0.38m while mining was at a 
loss of MYR2.5m as mining activity only commenced in August and production at the initial 
stage was still at a low level.  

At the group level, the core loss narrowed to MYR3.1m compared to MYR61.2m in 9MFY18. 
With the mining operations now running at a consistent state and generating healthy gold 
production coupled with the improving aquaculture business, we should see further 
improvement in 4QFY19 as well as in FY20. For FY18, the core operations were incurring 
losses. The headline profit number was mainly due to fair value gain of MYR94m as the 
group adopted MFRS 141 since 1 Jan 2018 to recognise biological assets (fish fry, 
broodstock and livestock) at fair value less cost to sell. 

Figure 9:  Bahvest’s 9MFY19 results 

FYE Mar (MYRm) 3QFY18 2QFY19 3QFY19 QoQ  (%) YoY  (%) 9MFY18 9MFY19 YoY  (%) 

           

Revenue 4.0  6.6  23.4  256.0  481.4  21.5  33.2  54.8  

Aquaculture 4.0  5.6  11.9  114.9  196.1  21.5  20.7   

Mining 0.0  1.0  11.5  1,019.5  nm 0.0  12.5   

Quarry operations 0.0  0.0  0.0  nm nm 0.0  0.0   

           

EBITDA (0.4) (1.1) 4.2  nm nm (54.2) 5.7  (110.5) 

EBITDA Margin (%) (10.5) (16.6) 17.9    (252.3) 17.2   

           

Depreciation (2.2) (2.6) (2.6) 0.0  (18.4) (6.3) (7.3) 15.8  

           

EBIT (2.6) (3.7) 1.6  nm nm (60.5) (1.6) (97.3) 

EBIT Margin (%) (65.2) (56.2) 6.8    (281.8) (4.9)  

           

Interest expense (0.2) (0.5) (0.5) (2.3) (100.4) (0.7) (1.5) 102.2  

Pretax profit (2.9) (4.2) 1.1  nm nm (61.2) (3.1) (95.0) 

Pretax Margin (%) (71.3) (63.6) 4.6    (285.1) (9.2)  

           

Tax 0.0  0.0  0.0  nm nm 0.0  0.0  nm 

Effective tax rate (%) 0.0  0.0  0.0    0.0  0.0   

           

Minority Interest 0.0  (0.0) 0.0  nm nm 0.0  (0.0) nm 

           

Net Profit (2.9) (4.2) 1.1  nm nm (61.2) (3.1) (95.0) 

Net Margin (%) -71.3 -63.6 4.6    -285.1 (9.2)  

           

Core Net Profit  (2.9) (4.2) 1.1  nm nm (61.2) (3.1) (94.9) 

Core Net Margin (%) -71.3 -64.1 4.6      -285.1 (9.3)   
 

Source: RHB 
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Valuation 
Our fair value (FV) of MYR1 is derived from our DCF valuation (WACC: 10.4% and terminal 
value: 0%) as depicted in Figure 10. We believe using DCF to value the stock is fair given 
the visible and predictable cash flow projections based on the output of gold and gold spot 
price projections, premised on the sub-lease mining rights on 317.7ha of land that runs until 
Sep 2048. Our TP of MYR1 implies mid-2020F fully-diluted P/E of 22.2x and FY21F P/E of 
15.7x. While there is no like-for-like comparison for Bahvest given the differences in mining 
sites, technology and cost structures (eg royalty), our forward P/E is at a discount to regional 
sector peers (Figure 13) that are trading at around 25x.  

Given that Bahvest’s mining business is only at seven months of operations, we believe our 
valuation is fair at the current juncture. The stock is under owned by institutional 
shareholders, which is estimated at below 5% and could gain more interest upon realising 
the scalability of its gold mining operations and the turnaround of the group’s earnings. The 
stock is NOT RATED. 

FY20F PAT is estimated to grow exponentially to MYR71m from FY19F’s PAT of MYR4.3m, 
representing a 3-year CAGR of 233%. Our average gold production assumption is at 74kg 
per month vs the group’s capability of producing 90-100kgs of gold per month at full capacity 
of 1,200 tonnes of ore per day. By FY21, the group is expected to increase efficiency and 
plant capacity to process up to 2,000-2,400 tonnes of ore per day. Our major capex 
assumptions of MYR35m are in year 10 (FY29) and year 20 (FY39), on top of MYR20 for 
plant expansion in year 1 (FY20). A summary of key assumptions and sensitivity analysis 
are summarised in Figures 11 and 12. 

Figure 10:  DCF valuation 

FYE Mar Mar-20F Mar-21F Mar-22F Mar-23F Mar-24F Mar-25F Mar-26F Mar-27F … Sep-49F 

EBIT 96.1  156.1  201.8  216.5  220.1  224.0  228.0  232.1  … 273.6  

EBIT x (1-Tax) 73.0  118.6  153.4  164.5  167.3  170.2  173.3  176.4  … 207.9  

(+) Depreciation & Amortization 10.6  12.0  12.3  12.7  13.0  13.4  13.7  14.1  … 26.0  

(-) Capex (20.0) (5.0) (5.0) (5.0) (5.0) (5.0) (5.0) (5.0) … (5.0) 

(-) Working capital requirements (4.2) (3.0) (10.7) (4.5) (2.4) (2.6) (2.8) (3.1) … (23.0) 

Free cash flow 59.4  122.7  150.1  167.8  172.9  176.0  179.2  182.4  … 206.0  

NPV of free cash flow 53.8  100.7  111.6  113.0  105.5  97.3  89.7  82.7  … 10.6  

           
Key assumptions           

Terminal growth 0           

Terminal value 0           

           

Firm Value 1592.6           

(+) 3Q19 Net cash (19.2)          

(-) 3Q19 Minority interests 0.0           
Equity value 1573.5           

Proceeds from warrant conversion 258.0           

Warrant outstanding 600.0           

Total share outstanding 1223.0           

Fully dilluted share based 1823.0           

           
Equity value per share (MYR) 1.00           

Implied mid-2020 P/E 22.21           

           
WACC 10.39           

Beta 1.02           

Expected market return 11.42           

Risk-free rate 3.8           

Cost of Equity 11.54           

Equity Weighting 90%           

Cost of Debt 6%           

Effective tax rate 24%           
 

Source: RHB 
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Figure 11:  Key assumptions 

Key assumptions Mar-19F Mar-20F Mar-21F 

Average gold price (USD per Troy ounce) 1250  1308  1332  

Average silver price (USD per Troy ounce) 14  15  15  

Total gold production (kg) 1634  1671  1671  

Daily production capacity (tonne) 1200  1200  1800  

Plant utilization (%) 60  85  85  

Gold recovery rate (%) 60  88  88  

Silver recovery rate (%) 5  10  10  

Fishery livestock 53800  53800  53800  
 

Source: RHB 

 

Figure 12:  Sensitivity analysis (FY20F PAT) 

FY20F PAT (MYR m) Gold production (KG) 

 Gold price (USD/troy ounce)  660 780 891 1020 1140 

1288 42.6 56.5 69.4 84.4 98.3 

1298 43.2 57.2 70.2 85.3 99.4 

1308 43.8 57.9 71.0 86.3 100.4 

1318 44.4 58.7 71.9 87.2 101.5 

1328 45.0 59.4 72.7 88.1 102.5 
 

Source: RHB 

 

Figure 13:  Peer comparison 

Regional Peers Currency 
Market Cap 

(USD m) 

P/E (x) P/BV (x) EV/EBITDA (x) ROE (%) Net Gearing 

FY19 FY20 FY19 FY20 FY19 FY20 FY19 FY20 FY18 

Aurelia Metals  AUD 382.0 9.6 4.6 2.3 1.5 3.5 2.1 26.1 37.3 Net Cash 

New Century Res. AUD 251.9 18.1 NA 10.4 1.3 11.3 1.2 NA NA 4.8 

Ramelius Resources  AUD 381.5 27.3 7.9 NA NA 4.7 3.2 7.8 24.6 Net Cash 

Sandfire Resources NL AUD 721.0 8.9 5.4 1.7 1.4 2.9 2.1 19.9 28.2 Net Cash 

Silver Lake Resources  AUD 444.6 13.6 9.4 NA NA 4.4 3.8 14.3 17.2 Net Cash 

St Barbara  AUD 1,038.3 9.4 10.5 1.7 1.6 4.4 4.3 20.2 15.4 Net Cash 

Hunan Gold Corp CNY 1,343.8 24.1 19.5 1.8 1.7 11.3 10.9 6.7 7.9 0.1 

Shandong Gold Mining  CNY 8,783.4 45.4 38.6 2.9 2.7 13.1 12.2 6.5 7.5 0.2 

Zhaojin Mining Industry  HKD 2,798.3 31.7 26.6 1.5 1.4 13.8 11.5 5.3 5.9 0.8 

Aneka Tambang Tbk IDR 1,178.1 13.0 9.4 0.8 0.8 7.5 6.3 6.0 7.8 0.3 

Agnico Eagle Mines USD 9,658.9 71.9 41.5 2.1 2.0 11.9 9.5 3.3 5.0 0.3 

Kincross Gold USD 3,926.0 22.4 19.4 0.8 0.8 4.7 4.5 3.4 3.3 0.3 

CNMC Goldmine Hol. SGD 59.2 12.5 12.5 1.8 1.5 3.1 2.9 14.0 13.0 Net Cash 

Market cap  
weighted average 

 
3485.0 43.9 30.8 2.0 1.9 10.5 9.1 6.0 7.5 0.3 

Simple average  2575.6 24.6 17.5 2.6 1.5 7.8 6.0 10.8 14.5 1.0 
 

Source: Bloomberg, RHB 

 

Key Risks 

i. Slower-than-expected gold production;  

ii. Regulatory risk; 

iii. Unfavourable weather; 

iv. Fluctuation in gold price;  

v. Dependency on major customers;  

vi. Differences in gold content vs JORC’s report.    
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Company Background 

Bahvest (formerly known as Borneo Aqua Harvest) was incorporated in 2004, primarily 
involved in the entire process of sustainable aquaculture, which includes brood stock 
management, research & development, breeding, hatching, rearing, production of live feed, 
marketing transportation of live fishes and distribution of fish products.  

The group is certified by Skim Pensijilan Ladang Akuakultur Malaysia (SPLAM), a voluntary 
scheme managed by the Department of Fisheries under the Ministry of Agriculture and 
Agro-based Industry Malaysia, which aims to promote responsible and eco-friendly 
aquaculture practices. To date, its footprint for this business segment spans across Hong 
Kong and China, where it supplies fish fry and live adult fishes to local distributors.  

In 2017, the group diversified its core operations into mining via the acquisition of 
Wullersdorf Resources in Jan 2017. The acquisition involved the takeover of land totalling 
317.7ha, of which 28ha have been identified for mining operations. The 28ha land was 
surveyed by a mining consultant called Optiro to produce a report which adheres to the 
JORC’s standards. JORC is a professional code of practice that sets the minimum 
standards for public reporting of mineral exploration results and mineral/ore resources. 
Bahvest’s maiden gold production took place in Sep 2018.  

Figure 14:  Corporate structure 

 
Source: RHB, Company data 

 

Management 

The group is led by its major shareholder (15.8%) Datuk Lo Fui Ming. He assumes the role 
of managing director and CEO, and is instrumental in leading Bahvest to venture into the 
lucrative gold mining business as well as its fishery and hatchery business. He is primarily 
responsible for overseeing the overall business operations and development as well as 
formulation and implementation of the group’s corporate strategies. He started his own 
logging company and was involved in various aspects of the timber industry including timber 
concession holding, logging contracting, timber trading and timber processing before 
venturing into the plantation industry.  

His son, Lo Teck Yong is the director in charge of the daily operations of the group’s fish 
farms, primarily responsible for overseeing the nurseries for fish fries and the rearing centre 
for adult fishes at the aquaculture operation site. He is also involved in the operations of the 
mining site.  

The R&D strategies and activities are helmed by Akinori Hotani, who is the former head of 
Ocean Research and Development Department with Nitto Seimo Corp (Nitto), Japan. He 
also has vast knowledge in the formulation of aquaculture medicine and chemical, water 
environment control.  

Chong Tzu Khen, who is the group CFO and company secretary oversees the group’s 
finance. Meanwhile, Chong Khing Chung, a chartered member of the Malaysian Institute of 
Accountants and a fellow member of CPA Australia, oversees finance at the subsidiary level 
at Wullersdorf Resources Sdn Bhd. 
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RHB Guide to Investment Ratings 

 
Buy:  Share price may exceed 10% over the next 12 months 
Trading Buy:  Share price may exceed 15% over the next 3 months, however longer-

term outlook remains uncertain 
Neutral:  Share price may fall within the range of +/- 10% over the next  

12 months  
Take Profit:  Target price has been attained. Look to accumulate at lower levels 
Sell:  Share price may fall by more than 10% over the next 12 months 
Not Rated:  Stock is not within regular research coverage 
 
Investment Research Disclaimers 
RHB has issued this report for information purposes only. This report is intended for 
circulation amongst RHB and its affiliates’ clients generally or such persons as may be 
deemed eligible by RHB to receive this report and does not have regard to the specific 
investment objectives, financial situation and the particular needs of any specific person 
who may receive this report.  This report is not intended, and should not under any 
circumstances be construed as, an offer or a solicitation of an offer to buy or sell the 
securities referred to herein or any related financial instruments. 
 
This report may further consist of, whether in whole or in part, summaries, research, 
compilations, extracts or analysis  that has been prepared by RHB’s strategic, joint 
venture and/or business partners. No representation or warranty (express or implied) 
is given as to the accuracy or completeness of such information and accordingly 
investors should make their own informed decisions before relying on the same. 
 
This report is not directed to, or intended for distribution to or use by, any person or 
entity who is a citizen or resident of or located in any locality, state, country or other 
jurisdiction where such distribution, publication, availability or use would be contrary to 
the applicable laws or regulations. By accepting this report, the recipient hereof (i) 
represents and warrants that it is lawfully able to receive this document under the laws 
and regulations of the jurisdiction in which it is located or other applicable laws and (ii) 
acknowledges and agrees to be bound by the limitations contained herein. Any failure 
to comply with these limitations may constitute a violation of applicable laws. 
 
All the information contained herein is based upon publicly available information and 
has been obtained from sources that RHB believes to be reliable and correct at the 
time of issue of this report. However, such sources have not been independently 
verified by RHB and/or its affiliates and this report does not purport to contain all 
information that a prospective investor may require. The opinions expressed herein 
are RHB’s present opinions only and are subject to change without prior notice. RHB 
is not under any obligation to update or keep current the information and opinions 
expressed herein or to provide the recipient with access to any additional information. 
Consequently, RHB does not guarantee, represent or warrant, expressly or impliedly, 
as to the adequacy, accuracy, reliability, fairness or completeness of the information 
and opinion contained in this report. Neither RHB (including its officers, directors, 
associates, connected parties, and/or employees) nor does any of its agents accept 
any liability for any direct, indirect or consequential losses, loss of profits and/or 
damages that may arise from the use or reliance of this research report and/or further 
communications given in relation to this report. Any such responsibility or liability is 
hereby expressly disclaimed. 
 
Whilst every effort is made to ensure that statement of facts made in this report are 
accurate, all estimates, projections, forecasts, expressions of opinion and other 
subjective judgments contained in this report are based on assumptions considered to 
be reasonable and must not be construed as a representation that the matters referred 
to therein will occur. Different assumptions by RHB or any other source may yield 
substantially different results and recommendations contained on one type of research 
product may differ from recommendations contained in other types of research. The 
performance of currencies may affect the value of, or income from, the securities or 
any other financial instruments referenced in this report. Holders of depositary receipts 
backed by the securities discussed in this report assume currency risk. Past 
performance is not a guide to future performance. Income from investments may 
fluctuate. The price or value of the investments to which this report relates, either 
directly or indirectly, may fall or rise against the interest of investors. 
 
This report does not purport to be comprehensive or to contain all the information that a 
prospective investor may need in order to make an investment decision. The recipient of 
this report is making its own independent assessment and decisions regarding any 
securities or financial instruments referenced herein. Any investment discussed or 
recommended in this report may be unsuitable for an investor depending on the investor’s 
specific investment objectives and financial position. The material in this report is general 
information intended for recipients who understand the risks of investing in financial 
instruments. This report does not take into account whether an investment or course of 
action and any associated risks are suitable for the recipient. Any recommendations 
contained in this report must therefore not be relied upon as investment advice based on 
the recipient's personal circumstances. Investors should make their own independent 
evaluation of the information contained herein, consider their own investment objective, 
financial situation and particular needs and seek their own financial, business, legal, tax 
and other advice regarding the appropriateness of investing in any securities or the 
investment strategies discussed or recommended in this report. 
 
This report may contain forward-looking statements which are often but not always 
identified by the use of words such as “believe”, “estimate”, “intend” and “expect” and 
statements that an event or result “may”, “will” or “might” occur or be achieved and 
other similar expressions. Such forward-looking statements are based on assumptions 
made and information currently available to RHB and are subject to known and 
unknown risks, uncertainties and other factors which may cause the actual results, 

performance or achievement to be materially different from any future results, 
performance or achievement, expressed or implied by such forward-looking 
statements. Caution should be taken with respect to such statements and recipients 
of this report should not place undue reliance on any such forward-looking statements. 
RHB expressly disclaims any obligation to update or revise any forward-looking 
statements, whether as a result of new information, future events or circumstances 
after the date of this publication or to reflect the occurrence of unanticipated events. 
 
The use of any website to access this report electronically is done at the recipient’s own 
risk, and it is the recipient’s sole responsibility to take precautions to ensure that it is free 
from viruses or other items of a destructive nature. This report may also provide the 
addresses of, or contain hyperlinks to, websites. RHB takes no responsibility for the 
content contained therein. Such addresses or hyperlinks (including addresses or 
hyperlinks to RHB own website material) are provided solely for the recipient’s 
convenience. The information and the content of the linked site do not in any way form 
part of this report. Accessing such website or following such link through the report or 
RHB website shall be at the recipient’s own risk. 
 
This report may contain information obtained from third parties. Third party content 
providers do not guarantee the accuracy, completeness, timeliness or availability of any 
information and are not responsible for any errors or omissions (negligent or otherwise), 
regardless of the cause, or for the results obtained from the use of such content. Third 
party content providers give no express or implied warranties, including, but not limited 
to, any warranties of merchantability or fitness for a particular purpose or use. Third party 
content providers shall not be liable for any direct, indirect, incidental, exemplary, 
compensatory, punitive, special or consequential damages, costs, expenses, legal fees, 
or losses (including lost income or profits and opportunity costs) in connection with any 
use of their content.  
 
The research analysts responsible for the production of this report hereby certifies that 
the views expressed herein accurately and exclusively reflect his or her personal views 
and opinions about any and all of the issuers or securities analysed in this report and 
were prepared independently and autonomously. The research analysts that authored 
this report are precluded by RHB in all circumstances from trading in the securities or 
other financial instruments referenced in the report, or from having an interest in the 
company(ies) that they cover. 
 
The contents of this report is strictly confidential and may not be copied, reproduced, 
published, distributed, transmitted or passed, in whole or in part, to any other person 
without the prior express written consent of RHB and/or its affiliates. This report has 
been delivered to RHB and its affiliates’ clients for information purposes only and upon 
the express understanding that such parties will use it only for the purposes set forth 
above. By electing to view or accepting a copy of this report, the recipients have agreed 
that they will not print, copy, videotape, record, hyperlink, download, or otherwise 
attempt to reproduce or re-transmit (in any form including hard copy or electronic 
distribution format) the contents of this report. RHB and/or its affiliates accepts no 
liability whatsoever for the actions of third parties in this respect. 
 
The contents of this report are subject to copyright.  Please refer to Restrictions on 
Distribution below for information regarding the distributors of this report.  Recipients 
must not reproduce or disseminate any content or findings of this report without the 
express permission of RHB and the distributors. 
 
The securities mentioned in this publication may not be eligible for sale in some states 
or countries or certain categories of investors. The recipient of this report should have 
regard to the laws of the recipient’s place of domicile when contemplating transactions 
in the securities or other financial instruments referred to herein. The securities 
discussed in this report may not have been registered in such jurisdiction. Without 
prejudice to the foregoing, the recipient is to note that additional disclaimers, warnings 
or qualifications may apply based on geographical location of the person or entity 
receiving this report. 
 
The term “RHB” shall denote, where appropriate, the relevant entity distributing or 
disseminating the report in the particular jurisdiction referenced below, or, in every 
other case, RHB Investment Bank Berhad and its affiliates, subsidiaries and related 
companies. 
 
 
RESTRICTIONS ON DISTRIBUTION 
 
Malaysia 

This report is issued and distributed in Malaysia by RHB Investment Bank 
Berhad(“RHBIB”). The views and opinions in this report are our own as of the date 
hereof and is subject to change. If the Financial Services and Markets Act of the United 
Kingdom or the rules of the Financial Conduct Authority apply to a recipient, our 
obligations owed to such recipient therein are unaffected. RHBIB has no obligation to 
update its opinion or the information in this report.  
 
Thailand 
This report is issued and distributed in the Kingdom of Thailand by RHB Securities 
(Thailand) PCL, a licensed securities company that is authorised by the Ministry of 
Finance, regulated by the Securities and Exchange Commission of Thailand and is a 
member of the Stock Exchange of Thailand. The Thai Institute of Directors Association 
has disclosed the Corporate Governance Report of Thai Listed Companies made 
pursuant to the policy of the Securities and Exchange Commission of Thailand. RHB 
Securities (Thailand) PCL does not endorse, confirm nor certify the result of the Corporate 
Governance Report of Thai Listed Companies. 
 
Indonesia 
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This report is issued and distributed in Indonesia by PT RHB Sekuritas Indonesia. This 
research does not constitute an offering document and it should not be construed as 
an offer of securities in Indonesia. Any securities offered or sold, directly or indirectly, 
in Indonesia or to any Indonesian citizen or corporation (wherever located) or to any 
Indonesian resident in a manner which constitutes a public offering under Indonesian 
laws and regulations must comply with the prevailing Indonesian laws and regulations. 
 
Singapore 
This report is issued and distributed in Singapore by RHB Securities Singapore Pte 
Ltd which is a holder of a capital markets services licence and an exempt financial 
adviser regulated by the Monetary Authority of Singapore. RHB Securities Singapore 
Pte Ltd may distribute reports produced by its respective foreign entities, affiliates or 
other foreign research houses pursuant to an arrangement under Regulation 32C of 
the Financial Advisers Regulations. Where the report is distributed in Singapore to a 
person who is not an Accredited Investor, Expert Investor or an Institutional Investor, 
RHB Securities Singapore Pte Ltd accepts legal responsibility for the contents of the 
report to such persons only to the extent required by law. Singapore recipients should 
contact RHB Securities Singapore Pte Ltd in respect of any matter arising from or in 
connection with the report. 
 
Hong Kong 
This report is issued and distributed in Hong Kong by RHB Securities Hong Kong 

Limited (興業僑豐證券有限公司) (CE No.: ADU220) (“RHBSHK”) which is licensed in 

Hong Kong by the Securities and Futures Commission for Type 1 (dealing in securities) 
and Type 4 (advising on securities) regulated activities. Any investors wishing to 
purchase or otherwise deal in the securities covered in this report should contact 
RHBSHK. RHBSHK is a wholly owned subsidiary of RHB Hong Kong Limited; for the 
purposes of disclosure under the Hong Kong jurisdiction herein, please note that RHB 
Hong Kong Limited with its affiliates (including but not limited to RHBSHK) will 
collectively be referred to as “RHBHK.”  RHBHK conducts a full-service, integrated 
investment banking, asset management, and brokerage business.  RHBHK does and 
seeks to do business with companies covered in its research reports.  As a result, 
investors should be aware that the firm may have a conflict of interest that could affect 
the objectivity of this research report.  Investors should consider this report as only a 
single factor in making their investment decision.  Importantly, please see the 
company-specific regulatory disclosures below for compliance with specific rules and 
regulations under the Hong Kong jurisdiction. Other than company-specific disclosures 
relating to RHBHK, this research report is based on current public information that we 
consider reliable, but we do not represent it is accurate or complete, and it should not 
be relied on as such. 
 
United States 
This report was prepared by RHB and is being distributed solely and directly to “major” 
U.S. institutional investors as defined under, and pursuant to, the requirements of Rule 
15a-6 under the U.S. Securities and Exchange Act of 1934, as amended (the 
“Exchange Act”). Accordingly, access to this report via Bursa Marketplace or any other 
Electronic Services Provider is not intended for any party other than “major” US 
institutional investors, nor shall be deemed as solicitation by RHB in any manner. RHB 
is not registered as a broker-dealer in the United States and does not offer brokerage 
services to U.S. persons.  Any order for the purchase or sale of the securities 
discussed herein that are listed on Bursa Malaysia Securities Berhad must be placed 
with and through Auerbach Grayson (“AG”). Any order for the purchase or sale of all 
other securities discussed herein must be placed with and through such other 
registered U.S. broker-dealer as appointed by RHB from time to time as required by 
the Exchange Act Rule 15a-6. This report is confidential and not intended for 
distribution to, or use by, persons other than the recipient and its employees, agents 
and advisors, as applicable. Additionally, where research is distributed via Electronic 
Service Provider, the analysts whose names appear in this report are not registered or 
qualified as research analysts in the United States and are not associated persons of 
Auerbach Grayson AG or such other registered U.S. broker-dealer as appointed by 
RHB from time to time and therefore may not be subject to any applicable restrictions 
under Financial Industry Regulatory Authority (“FINRA”) rules on communications with 
a subject company, public appearances and personal trading. Investing in any non-
U.S. securities or related financial instruments discussed in this research report may 
present certain risks. The securities of non-U.S. issuers may not be registered with, or 
be subject to the regulations of, the U.S. Securities and Exchange Commission. 
Information on non-U.S. securities or related financial instruments may be limited. 
Foreign companies may not be subject to audit and reporting standards and regulatory 
requirements comparable to those in the United States. The financial instruments 
discussed in this report may not be suitable for all investors. Transactions in foreign 
markets may be subject to regulations that differ from or offer less protection than those 
in the United States. 
 
 
DISCLOSURE OF CONFLICTS OF INTEREST 
 
RHB Investment Bank Berhad, its subsidiaries (including its regional offices) and 
associated companies, (“RHBIB Group”) form a diversified financial group, undertaking 
various investment banking activities which include, amongst others, underwriting, 
securities trading, market making and corporate finance advisory.  
 
As a result of the same, in the ordinary course of its business, any member of the 
RHBIB Group, may, from time to time, have business relationships with or hold 
positions in the securities (including capital market products) or perform and/or solicit 
investment, advisory or other services from any of the subject company(ies) covered 
in this research report. 
 

While the RHBIB Group will ensure that there are sufficient information barriers and 
internal controls in place where necessary, to prevent/manage any conflicts of interest 
to ensure the independence of this report, investors should also be aware that such 
conflict of interest may exist in view of the investment banking activities undertaken by 
the RHBIB Group as mentioned above and should exercise their own judgement 
before making any investment decisions. 

 
Malaysia 
Save as disclosed below and to the best of our knowledge, RHBIB hereby declares 
that: 
1. RHBIB does not have a financial interest in the securities or other capital market 

products of the subject company(ies) covered in this report, save and except for 
the following:  
(a) - 

 
2. RHBIB is not a market maker in the securities or capital market products of the 

subject company(ies) covered in this report, save and except for the following: 
(a) - 

 
3. None of RHBIB’s staff or associated person serve as a director or board 

member* of the subject company(ies) covered in this report, save and except for 
the following: 
(a) - 
*For the avoidance of doubt, the confirmation is only limited to the staff of 
research department 

 
4. Save as disclosed below, RHBIB did not receive compensation for investment 

banking or corporate finance services from the subject company in the past 12 
months, save and except for the following: 
(a) - 

 
5. RHBIB did not receive compensation or benefit (including gift and special cost 

arrangement e.g.company/issuer-sponsored and paid trip) in relation to the 
production of this report, except for the following: 
(a) - 

 
Thailand 
RHB Securities (Thailand) PCL and/or its directors, officers, associates, connected 
parties and/or employees, may have, or have had, interests and/or commitments in 
the securities in subject company(ies) mentioned in this report or any securities related 
thereto. Further, RHB Securities (Thailand) PCL may have, or have had, business 
relationships with the subject company(ies) mentioned in this report. As a result, 
investors should exercise their own judgment carefully before making any investment 
decisions. 
 
Indonesia 
PT RHB Sekuritas Indonesia is not affiliated with the subject company(ies) covered in 
this report both directly or indirectly as per the definitions of affiliation above. Pursuant 
to the Capital Market Law (Law Number 8 Year 1995) and the supporting regulations 
thereof, what constitutes as affiliated parties are as follows:  
1. Familial relationship due to marriage or blood up to the second degree, both 

horizontally or vertically; 
2. Affiliation between parties to the employees, Directors or Commissioners of the 

parties concerned; 
3. Affiliation between 2 companies whereby one or more member of the Board of 

Directors or the Commissioners are the same; 
4. Affiliation between the Company and the parties, both directly or indirectly, 

controlling or being controlled by the Company; 
5. Affiliation between 2 companies which are controlled, directly or indirectly, by the 

same party; or 
6. Affiliation between the Company and the main Shareholders. 
 
PT RHB Sekuritas Indonesia is not an insider as defined in the Capital Market Law and 
the information contained in this report is not considered as insider information 
prohibited by law. Insider means: 
a. a commissioner, director or employee of an Issuer or Public Company; 
b. a substantial shareholder of an Issuer or Public Company; 
c. an individual, who because of his position or profession, or because of a 

business relationship with an Issuer or Public Company, has access to inside 
information; and 

d. an individual who within the last six months was a Person defined in letters a, b 
or c, above. 

 
Singapore 
RHB Securities Singapore Pte Ltd and/or its subsidiaries and/or associated companies 
do not make a market in any securities covered in this report,  
except for: 
(a) - 
 
The staff of RHB Securities Singapore Pte Ltd and its subsidiaries and/or its associated 
companies do not serve on any board or trustee positions of any issuer whose 
securities are covered in this report, except for: 
(a) - 
 
RHB Securities Singapore Pte Ltd and/or its subsidiaries and/or its associated 
companies do not have and have not within the last 12 months had any corporate 
finance advisory relationship with the issuer of the securities covered in this report or 
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any other relationship (including a shareholding of 1% or more in the securities covered 
in this report) that may create a potential conflict of interest, except for: 
(a)  - 
 
Hong Kong 
The following disclosures relate to relationships between RHBHK and companies 
covered by Research Department of RHBSHK and referred to in this research report: 
 
RHBSHK hereby certifies that no part of RHBSHK analyst compensation was, is or will 
be, directly or indirectly, related to the specific recommendations or views expressed 
in this research report. 
 
RHBHK had an investment banking services client relationships during the past 12 
months with:  -. 
 
RHBHK has received compensation for investment banking services, during the past 
12 months from:  -. 
 
RHBHK managed/co-managed public offerings, in the past 12 months for:  -. 
 
On a principal basis. RHBHK has a position of over 1% market capitalization of:  -. 
 
 
Additionally, please note the following:  
 
Ownership and material conflicts of interest:  RHBSHK policy prohibits its analysts 
and associates reporting to analysts from owning securities of any company covered 
by the analyst.  
 
Analyst as officer or director: RHBSHK policy prohibits its analysts, and associates 
reporting to analysts from serving as an officer, director, advisory board member or 
employee of any company covered by the analyst.  
 
RHBHK salespeople, traders, and other non-research professionals may provide oral 
or written market commentary or trading strategies to RHB clients that reflect opinions 
that are contrary to the opinions expressed in this research report. 
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